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Author’s Note: The FactSet Earnings Insight report is being published two days early on July 3 due to the July 4
holiday. The next edition of the report will be published on Friday, July 12.

Key Metrics

Earnings Growth: For Q2 2024, the estimated (year-over-year) earnings growth rate for the S&P 500 is 8.8%. If
8.8% is the actual growth rate for the quarter, it will mark the highest year-over-year earnings growth rate reported
by the index since Q1 2022 (9.4%).

Earnings Revisions: On March 31, the estimated (year-over-year) earnings growth rate for the S&P 500 for Q2
2024 was 9.1%. Seven sectors are expected to report lower earnings today (compared to March 31) due to
downward revisions to EPS estimates.

Earnings Guidance: For Q2 2024, 67 S&P 500 companies have issued negative EPS guidance and 45 S&P 500
companies have issued positive EPS guidance.

Valuation: The forward 12-month P/E ratio for the S&P 500 is 21.2. This P/E ratio is above the 5-year average

(19.3) and above the 10-year average (17.9).

S&P 500 Change in Forward 12-Month EPS vs. Change in Price: 10 Yrs.
(Source: FactSet)
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To receive this report via e-mail or view other articles with FactSet content, please go to: https://insight.factset.com/

To learn more about the FactSet difference (“Why FactSet?”), please go to: https://www.factset.com/why-factset
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Topic of the Week: 1
Analysts Made Smaller Cuts Than Average to EPS Estimates for S&P 500 Companies for Q2

Given concerns in the market about a possible economic slowdown, did analysts lower EPS estimates more than normal
for S&P 500 companies for the second quarter?

The answer is no. During the second quarter, analysts lowered EPS estimates for the quarter by a smaller margin than
average. The Q2 bottom-up EPS estimate (which is an aggregation of the median EPS estimates for Q2 for all the
companies in the index) decreased by 0.5% (to $58.94 from $59.22) from March 31 to June 30.

In a typical quarter, analysts usually reduce earnings estimates during the quarter. During the past five years (20 quarters),
the average decline in the bottom-up EPS estimate during a quarter has been 3.4%. During the past ten years, (40
quarters), the average decline in the bottom-up EPS estimate during a quarter has been 3.3%. During the past fifteen
years, (60 quarters), the average decline in the bottom-up EPS estimate during a quarter has been 3.2%. During the past
20 years (80 quarters), the average decline in the bottom-up EPS estimate during a quarter has been 4.0%.

Thus, the decline in the bottom-up EPS estimate recorded during the second quarter was smaller than the 5-year average,
the 10-year average, the 15-year average, and the 20-year average.

At the sector level, seven sectors recorded a decrease in their bottom-up EPS estimate for Q2 2024 from March 31 to June
30, led by the Industrials (-4.7%) sector. On the other hand, four sectors witnessed an increase in their bottom-up EPS
estimate for Q2 2024 during this period, led by the Consumer Discretionary (+2.9%) sector.

However, it is important to note that while analysts decreased EPS estimates in aggregate for Q2 2024 during the quarter,
they increased EPS estimates for CY 2025 by 1.0% (to 278.80 from $276.14) over this period. At the sector level, seven
of the eleven sectors witnessed an increase in their bottom-up EPS estimate for CY 2025 from March 31 to June 30, led
by the Communication Services (+3.2%), Information Technology (+2.6%), and Consumer Discretionary (+2.5%) sectors.

S&P 500: Change in Quarterly Bottom-Up EPS (3 Months)
(Source: FactSet)
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(Source:

Consumer Discretionary

Communication Services

Energy

Information T echnology

S&P 500

Health Care

Real Estate

Utilities

Financials

Consumer Staples

in Q224 EPS (Mar 31 to Jun 30)
FactSet)

Materials
Industrials A4 T%
-6.0% -4.0% -2.0% 0.0% 2.0% 4.0%
m Change in Q224 EPS
S&P 500 Q224 Bottom-Up EPS: Mar 31 - Jun 30
(Source: FactSet)
£2.00 5530.00
6175 5505.00
61.50 ,"“_\ TN 5480.00
61.25 ' - 5455.00
£1.00 =t 5430.00
60.75 75 5405.00
60.50 - 5380.00
60.25 = 5355.00
£0.00 ] 5330.00
LN [
59.75 " ’ 5305.00
>
59 50 Mv : W - 5280.00
L L
59.25 _:_’___/-'—’ - L —— 5255.00
N )
50.00 —% —= ! B 5230.00
58.75 AP 2 5205.00
vy v A -
58.50 veof oy . 5180.00
58.25 N o . 5155.00
52.00 Y __-" 5130.00
57.75 % ;'11- ’ 5105.00
L
57.50 L - + 5020.00
i - ] K

57.25 . £y — 5055.00
57.00 LS ’ L 5030 00
56.75 S 5005.00
56.50 'V"' 4980.00
56.25 495500
56.00 4930.00

= o = = = = = = = = o+ = = = o = = =+ = = = = = = = = = o = o =

F aaa g aasgzg@aaazasgazasaszaxaaszzszazszaszszazazax s

S 82 2 28 @2 8 2 3 8 3 8 82 3838 8 838 82 g9 8 38 8853z g s ggg

S 8 8§ 9 9@ 9@ © 9 @ 84 9 9§ 9 @ 9@ 9 9 84 9 9 9 98 9 9 9 9 9 9 9 9 9 9

T A T D S A &8 ® &8 3 8 5 8 8 8 6 F 8 8 8 3 858 2 F 8 8 8 F 85 = 5 &=

& 8 3 8 & 3 &8 3 8 F g 8 8 gzgegc ez g g s gesaxF B gaEBE

= ¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥ D O B D D0 D D D D n D B @D @ @@ oD@ om @

g2 &2 8 2 222 22T 8B E B EEEBEBBEEEESBEBEEEEBEEE B

Price

E
m
bl
i
m
Z
2
o

Copyright © 2024 FactSet Research Systems Inc. All rights reserved.

FactSet Research Systems Inc. | www.factset.com




EARNINGS INSIGHT

S&P 500: Change in Sector-Level CY25 EPS (Mar 31 to Jun 30)
(Source: FactSet)
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Topic of the Week: 2
S&P 500 Financials Sector Q2 Earnings Preview: Banks Expected to Report Largest Decline

The Financials sector will be a focus for the market during the next two weeks, as over 40% of the S&P 500 companies
that are scheduled to report earnings for the second quarter over this period are part of this sector. Companies in the
Financials sector that are expected to report earnings during these two weeks include Bank of America, Citigroup, Goldman
Sachs, JPMorgan Chase, Morgan Stanley, and Wells Fargo. The Financials sector is predicted to report the seventh-
highest (year-over-year) earnings growth rate of all eleven sectors for Q2 2024 at 4.3%.

At the industry level, three of the five industries in the sector are expected to report year-over-year earnings growth, led by
the Insurance industry at 31% and the Capital Markets industry at 23%. These two industries are also expected to be the
largest contributors to year-over-year earnings growth for the sector. If the Insurance and Capital Markets industries were
excluded, the Financials sector would be expected to report a (year-over-year) decline in earnings of -6.4% rather than a
year-over-year increase in earnings of 4.3%.

Within the Insurance industry, four of five sub-industries are expected to report year-over-year earnings growth: Property
& Casualty Insurance (95%), Reinsurance (22%), Insurance Brokers (15%), and Life & Health Insurance (6%). On the
other hand, the Multi-line Insurance (-16%) sub-industry is the only sub-industry in the industry predicted to report a year-
over-year decline in earnings.

Within the Capital Markets industry, all three sub-industries are expected to report year-over-year earnings growth:
Investment Banking & Brokerage (53%), Financial Exchanges & Data (10%), and Asset Management & Custody Banks
(10%).

The other industry expected to report year-over-year earnings growth in the sector is the Financial Services industry at
less than 1%. Within this industry, the Transaction & Payment Processing Services sub-industry is projected to report year-
over-year earnings growth of 5%, while the Multi-Sector Holdings sub-industry is projected to report a year-over-year
decline in earnings of -7%.

On the other hand, two industries in the sector are expected to report a year-over-year decline in earnings, led by the
Banks industry at -10%. This industry is also expected to be the largest detractor to year-over-year earnings growth for the
sector. If the Banks industry were excluded, the estimated earnings growth rate for the Financials sector would increase
to 14.8% from 4.3%. At the sub-industry level, both the Regional Banks (-26%) and Diversified Banks (-9%) sub-industries
are expected to report year-over-year declines in earnings.

Sean Ryan, VP/Associate Director for the banking and specialty finance sector at FactSet, highlighted a number of key
themes and metrics to watch for banks in the S&P 500 during this earnings season:

Bank earnings season begins on Friday, July 12, and in the broad contours, is apt to look remarkably similar to the first
quarter.

The interest rate environment remained a marginal negative in the second quarter, albeit slightly less so than in the first;
the 10 year Treasury yield rose 17bps to 4.37%, suggesting further OCI losses (though perhaps a bit less than in the first
quarter, when the 10 year yield rose 32bps). At the short end of the curve, markets continue to chase the prospect of rate
cuts as they recede ever further into the horizon. Yet hope springs eternal, and Fed Funds futures currently price in 25-bp
cuts at the September and December FOMC meetings, down from the 3 2024 cuts that were priced in a quarter ago.

Net interest income should be restrained by sluggish loan growth, but on the positive side, the bottoming process for net
interest margins continues to play out, with another tranche of banks likely to post their first increases of this cycle, and
more likely to guide to future increases.

Copyright © 2024 FactSet Research Systems Inc. All rights reserved. FactSet Research Systems Inc. | www.factset.com 6
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Noninterest revenues should be mixed. Investment banking revenues will again be restrained by weakness in M&A as the
market continues to await a resurgence in sponsor-led activity. Mortgage banking should see a benefit from higher
origination activity, including refis (despite the slightly higher interest rates). Wealth and asset management results should
again enjoy a tailwind from the 3.9% gain posted by the S&P 500 during the quarter (albeit a smaller one than last quarter
when the index rose 10.2%) though the long term headwind of active flows of course persists.

Credit will remain a headwind, though less so than some of the more sensational reporting around commercial real estate
might lead one to believe. CRE and credit cards (particularly in the less affluent segments) should again be the drivers of
provisioning, though the higher-longer rate environment raises the probability of rising C&l problems among borrowers with
balance sheets that were too long configured for ZIRP.

Estimates for the second quarter appear to have taken account of some of the incremental negatives, having trended down
during the quarter, though of course whether they have adjusted appropriately, by too much or by too little remains to be
seen.

For more commentary and analysis on the banking industry, please see Sean'’s articles on the FactSet Insight blog at this
link: https://insight.factset.com/author/sean-ryan

The other industry expected to report a year-over-year decline in earnings is the Consumer Finance industry at -1%.

Looking ahead, analysts are predicting earnings growth rates for the Financials sector of 0.4%, 40.9%, and 5.9% for Q3
2024, Q4 2024, and Q1 2025, respectively.

S&P 500 Financials Sector: Q2 2024 Industry Earnings Growth (Y/Y)
(Source: FactSet)
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Q2 Earnings Season: By The Numbers

Overview

At the end of the second quarter, earnings expectations for the S&P 500 for the quarter are slightly below the estimate at
the start of the quarter. Thus, analysts continue to expect that the index will report its highest (year-over-year) earnings
growth rate in more than two years for the second quarter.

In terms of guidance for the second quarter, the percentage of S&P 500 companies issuing negative EPS guidance for Q2
2024 is within average levels. At this point in time, 112 companies in the index have issued EPS guidance for Q2 2024, Of
these companies, 67 have issued negative EPS guidance and 45 have issued positive EPS guidance. The percentage of
S&P 500 companies issuing negative EPS guidance for Q2 2024 is 60% (67 out of 112), which is above the 5-year average
of 59% but below the 10-year average of 63%.

In terms of estimate revisions for companies in the S&P 500, analysts in aggregate lowered earnings estimates by a smaller
margin than average for Q2 2024. On a per-share basis, estimated earnings for the second quarter decreased by 0.5%
from March 31 to June 30. Typically, analysts reduce EPS estimates for S&P 500 companies by 3% to 4% during a quarter.

As a result, the estimated (year-over-year) earnings growth rate for Q2 2024 is slightly below the estimate at the start of
the second quarter. As of today, the S&P 500 is expected to report (year-over-year) earnings growth of 8.8%, compared
to the estimated (year-over-year) earnings growth rate of 9.1% on March 31.

If 8.8% is the actual growth rate for the quarter, it will mark the highest year-over-year earnings growth rate reported by
the index since Q1 2022 (9.4%). It will also mark the fourth consecutive quarter of year-over-year earnings growth for the
index.

Earnings growth for Q2 is expected to be broad across the index, as eight of the eleven sectors are projected to report
year-over-year growth. Four of these eight sectors are predicted to report double-digit growth: Communication Services,
Heath Care, Information Technology, and Energy. On the other hand, three sectors are predicted to report a year-over-
year decline in earnings, led by the Materials sector.

In terms of revenues, analysts have also slightly lowered their expectations. As a result, the estimated (year-over-year)
revenue growth rate for Q2 2024 is slightly below the estimate at the start of the quarter. As of today, the S&P 500 is
expected to report (year-over-year) revenue growth of 4.6%, compared to the expectations for revenue growth of 4.7% on
March 31.

If 4.6% is the actual revenue growth rate for the quarter, it will mark the 15t consecutive quarter of revenue growth for the
index.

Nine sectors are projected to report year-over-year growth in revenue, led by the Information Technology and Energy
sectors. On the other hand, the Materials sector is the only sector expected to report a year-over-year decline in revenue.

Looking ahead, analysts expect (year-over-year) earnings growth rates of 8.1% and 17.3% for Q3 2024, and Q4 2024,
respectively. For CY 2024, analysts are calling for (year-over-year) earnings growth of 11.2%.

The forward 12-month P/E ratio is 21.2, which is above the 5-year average (19.3) and above the 10-year average (17.9).
This P/E ratio is slightly above the forward P/E ratio of 21.0 recorded at the end of the first quarter (March 31).

During the upcoming week, ten S&P 500 companies (including one Dow 30 component) are scheduled to report results
for the second quarter.
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Earnings Revisions: Industrials Sector Has Seen Largest Decrease in EPS Estimates

Slight Decrease In Estimated Earnings Growth Rate for Q2 This Week Due to Energy

During the past week, the estimated earnings growth rate for the S&P 500 for Q2 2024 decreased slightly to 8.8% from
8.9%. Downward revisions to EPS estimates for companies in the Energy sector were mainly responsible for the small
decrease in the overall earnings growth rate during the week.

The estimated earnings growth rate for the S&P 500 for Q2 2024 of 8.8% today is slightly below the estimate of 9.1% at
the start of the quarter (March 31), as estimated earnings for the index of $513.1 billion today are 0.3% below the estimate
of $514.5 billion at the start of the quarter. Seven sectors have recorded a decrease in expected (dollar-level) earnings
due to downward revisions to earnings estimates, led by the Industrials, Utilities, Materials, and Consumer Staples sectors.
On the other hand, four sectors have recorded an increase in dollar-level earnings due to upward revisions to earnings
estimates, led by the Consumer Discretionary and Communication Services sectors.

Industrials: Boeing Leads Earnings Decrease Since March 31

The Industrials sector has recorded the largest percentage decrease in estimated (dollar-level) earnings of all eleven
sectors since the start of the quarter at -4.3% (to $44.2 billion from $46.2 billion). As a result, the sector is now expected
to report a (year-over-year) decline in earnings of -3.4% compared to estimated (year-over-year) earnings growth of 1.0%
on March 31. This sector has also witnessed the second-largest decrease in price of all eleven sectors since March 31 at
-3.8%. Overall, 47 of the 78 companies (60%) in the Industrials sector have seen a decrease in their mean EPS estimate
during this time. Of these 47 companies, 11 have recorded a decrease in their mean EPS estimate of more than 10%, led
by Boeing (to -$1.21 from $0.64), Rockwell Automation (to $2.09 from $3.58), and Southwest Airlines (to $0.52 from $0.84).
Boeing and Deere & Company (to $5.87 from $6.99) have been the largest contributors to the decrease in expected (dollar-
level) earnings for this sector since March 31.

Utilities: 55% of Companies Have Seen a Decline in EPS Since March 31

The Utilities sector has recorded the second-largest percentage decrease in estimated (dollar-level) earnings of all eleven
sectors since the start of the quarter at -2.7% (to $12.5 billion from $12.9 billion). As a result, the estimated (year-over-
year) earnings growth rate for this sector has decreased to 8.5% today from 11.6% on March 31. Despite the decrease in
expected earnings, this sector has witnessed the third-largest increase in price of all eleven sectors since March 31 at
3.6%. Overall, 17 of the 31 companies (55%) in the Utilities sector have seen a decrease in their mean EPS estimate
during this time. Of these 17 companies, 3 have recorded a decrease in their mean EPS estimate of more than 10%: Vistra
Corporation (to $0.34 from $0.92), WEC Energy Group (to $0.79 from $0.97), and NiSource (to $0.14 from $0.16). Vistra
Corporation has also been the largest contributor to the decrease in expected (dollar-level) earnings for this sector since
March 31.

Materials: 71% of Companies Have Seen a Decline in EPS Since March 31

The Materials sector has recorded the third-largest percentage decrease in estimated (dollar-level) earnings of all eleven
sectors since the start of the quarter at -2.6% (to $13.0 billion from $13.4 billion). As a result, the estimated (year-over-
year) earnings decline for this sector has increased to -9.7% today from -7.2% on March 31. This sector has also witnessed
the largest decrease in price of all eleven sectors since March 31 at -6.2%. Overall, 20 of the 28 companies (71%) in the
Materials sector have seen a decrease in their mean EPS estimate during this time. Of these 20 companies, 4 have
recorded a decrease in their mean EPS estimate of more than 10%: Nucor (to $2.53 from $3.64), International Paper (to
$0.41 from $0.52), Mosaic Company (to $0.65 from $0.82), and FMC Corporation (to $0.58 from $0.67). Nucor has also
been the largest contributor to the decrease in expected (dollar-level) earnings for this sector since March 31.
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Consumer Staples: 68% of Companies Have Seen a Decline in EPS Since March 31

The Consumer Staples sector has recorded the fourth-largest percentage decrease in estimated (dollar-level) earnings of
all eleven sectors since the start of the quarter at -2.0% (to $34.6 billion from $35.4 billion). As a result, the sector is now
expected to report a (year-over-year) decline in earnings of -0.4% compared to estimated (year-over-year) earnings growth
of 1.7% on March 31. Despite the decrease in expected earnings, this sector has withessed an increase in price of 0.6%
since March 31. Overall, 26 of the 38 companies (68%) in the Consumer Staples sector have seen a decrease in their
mean EPS estimate during this time. Of these 26 companies, 6 have recorded a decrease in their mean EPS estimate of
more than 10%, led by Estee Lauder Companies (to $0.29 from $0.75) and Walgreens Boots Alliance (to $0.63 from $0.79).

Consumer Discretionary: Amazon.com Leads Earnings Increase Since March 31

The Consumer Discretionary sector has recorded the largest percentage increase in estimated (dollar-level) earnings of
all eleven sectors since the start of the quarter at 2.7% (to $46.4 billion from $45.2 billion). As a result, the estimated (year-
over-year) earnings growth rate for this sector has increased to 6.9% today from 4.1% on March 31. This sector has also
witnessed the fourth-largest increase in price of all eleven sectors since March 31 at 3.0%. Overall, 24 of the 52 companies
(46%) in the Consumer Discretionary sector have seen an increase in their mean EPS estimate during this time. Of these
24 companies, 10 have recorded an increase in their mean EPS estimate of more than 10%, led by Carnival Corporation
(to $0.11 from -$0.01), Ford Motor (to $0.67 from $0.54), and General Motors (to $2.67 from $2.19). Amazon.com (to $1.03
from $0.96), General Motors, and Ford Motor have been the largest contributors to the increase in expected (dollar-level)
earnings for this sector since March 31.

Communication Services: Alphabet Leads Earnings Increase Since March 31

The Communication Services sector has recorded the second-largest percentage increase in estimated (dollar-level)
earnings of all eleven sectors since the start of the quarter at 1.9% (to $53.8 billion from $52.8 billion). As a result, the
estimated (year-over-year) earnings growth rate for this sector has increased to 18.4% today from 16.3% on March 31.
This sector has also witnessed the second-largest increase in price of all eleven sectors since March 31 at 10.1%. Overall,
just 5 of the 19 companies (26%) in the Communication Services sector have seen an increase in their mean EPS estimate
during this time. Of these 5 companies, none have recorded an increase in their mean EPS estimate of more than 10%.
Alphabet (to $1.83 from $1.68) has been the largest contributor to the increase in estimated (dollar-level) earnings for this
sector since March 31.

Index-Level EPS Estimate: 0.5% Decrease During Q2

The Q2 bottom-up EPS estimate (which is an aggregation of the median Q2 earnings estimates for all 500 companies in
the index and can be used as a proxy for the earnings of the index) decreased by 0.5% (to $58.94 from $59.22) from March
31 to June 30. In a typical quarter, analysts usually reduce earnings estimates. Over the past five years (20 quarters),
earnings expectations have fallen by 3.4% on average during a quarter. Over the past ten years, (40 quarters), earnings
expectations have fallen by 3.3% on average during a quarter. Over the past fifteen years (60 quarters), earnings
expectations have fallen by 3.2% on average during a quarter. Over the past twenty years (60 quarters), earnings
expectations have fallen by 4.0% on average during a quarter.

Thus, the decline in the bottom-up EPS estimate recorded during the second quarter was smaller than the 5-year
average, the 10-year average, the 15-year average, and the 20-year average.

Copyright © 2024 FactSet Research Systems Inc. All rights reserved. FactSet Research Systems Inc. | www.factset.com 11



EARNINGS INSIGHT FACTSET

Guidance: Negative Guidance Percentage for Q2 is Between 5-Year and 10-Year Averages

Quarterly Guidance: Negative Guidance Percentage for Q2 is Between 5-Year and 10-Year Averages

At this point in time, 112 companies in the index have issued EPS guidance for Q2 2024. Of these 112 companies, 67
have issued negative EPS guidance and 45 have issued positive EPS guidance. The number of companies issuing
negative EPS guidance is above the 5-year average (58) and above the 10-year average (62). However, then number of
companies issuing positive EPS guidance is also above the 5-year average (40) and above the 10-year average (37).

The percentage of companies issuing negative EPS guidance for Q2 2024 is 60% (67 out of 112), which is above the 5-
year average of 59% but below the 10-year average of 63%.

Annual Guidance: 47% of S&P 500 Companies Issuing Negative Guidance for Current Year

At this point in time, 270 companies in the index have issued EPS guidance for the current fiscal year (FY 2024 or FY
2025). Of these 270 companies, 128 have issued negative EPS guidance and 142 have issued positive EPS guidance.
The percentage of companies issuing negative EPS guidance is 47% (128 out of 270).

The term “guidance” (or “preannouncement”) is defined as a projection or estimate for EPS provided by a company in
advance of the company reporting actual results. Guidance is classified as negative if the estimate (or mid-point of a
range estimates) provided by a company is lower than the mean EPS estimate the day before the guidance was issued.
Guidance is classified as positive if the estimate (or mid-point of a range of estimates) provided by the company is higher
than the mean EPS estimate the day before the guidance was issued.

Earnings Growth: 8.8%

The estimated (year-over-year) earnings growth rate for Q2 2024 is 8.8%, which is below the 5-year average earnings
growth rate of 9.5% but above the 10-year average earnings growth rate of 8.4%. If 8.8% is the actual growth rate for the
quarter, it will mark the highest (year-over-year) earnings growth rate since Q1 2022 (9.4%). It will also mark the fourth
consecutive quarter of year-over-year earnings growth.

Eight of the eleven sectors are expected to report year-over-year earnings growth, led by the Communication Services,
Health Care, Information Technology, and Energy sectors. On the other hand, three sectors are expected to report a year-
over-year decline in earnings, led by the Materials sectors.

Communication Services: Meta Platforms and Alphabet Lead Year-Over-Year Growth

The Communication Services sector is expected to report the highest (year-over-year) earnings growth rate of all eleven
sectors at 18.4%. At the industry level, 3 of the 5 industries in the sector are predicted to report year-over-year earnings
growth. All three industries are projected to report growth at or above 20%: Entertainment (48%) Interactive Media &
Services (32%), and Wireless Telecommunication Services (20%). On the other hand, two industries are expected to report
a year-over-year decline in earnings: Diversified Telecommunication Services (-7%) and Media (-6%).

At the company level, Meta Platforms ($4.69 vs. $2.98) and Alphabet ($1.83 vs. $1.44) are expected to be the largest
contributors to earnings growth for the sector. If these two companies were excluded, the estimated (year-over-year)
earnings growth rate for Communication Services sector would fall to 3.2% from 18.4%.
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Health Care: Merck Is Largest Contributor to Year-Over-Year Growth

The Health Care sector is expected to report the second-largest (year-over-year) earnings growth rate of all eleven sectors
at 16.8%. At the industry level, 3 of the 5 industries in the sector are expected to report year-over-year earnings growth.
One of these three industries is projected to report a double-digit increase: Pharmaceuticals (70%). On the other hand,
two industries are predicted to report a year-over-year decline in earnings, led by the Life Sciences, Tools, & Services
(-7%) industry

At the company level, Merck ($2.15 vs. -$2.06) is expected to be the largest contributor to earnings growth for the sector.
If this company were excluded, the Health Care sector would be projected to report a (year-over-year) decline in earnings
of -1.3% instead of (year-over-year) earnings growth of 16.8%.

Information Technology: NVIDA Is Largest Contributor to Year-Over-Year Growth

The Information Technology sector is expected to report the third-highest (year-over-year) earnings growth rate of all
eleven sectors at 16.4%. At the industry level, 4 of the 6 industries in the sector are predicted to report year-over-year
earnings growth. Two of these four industries are projected to report double-digit growth: Semiconductors & Semiconductor
Equipment (51%) and Technology Hardware, Storage, & Peripherals (10%). On the other hand, two industries are
projected to report a year-over-year decline in earnings, led by the Communications Equipment (-19%) industry.

At the company level, NVIDIA ($0.64 vs. $0.27) is expected to be the largest contributor to earnings growth for the sector.
If this company were excluded, the estimated (year-over-year) earnings growth rate for the Information Technology sector
would fall to 6.9% from 16.4%.

Energy: Exxon Mobil Is Largest Contributor to Year-Over-Year Growth

The Energy sector is expected to report the fourth-highest (year-over-year) earnings growth rate of all eleven sectors at
12.4%. Higher year-over-year oil prices are contributing to the year-over-year improvement in earnings for this sector, as
the average price of oil in Q2 2024 ($80.66) was 10% above the average price for oil in Q2 2023 ($73.56). At the sub-
industry level, four of the five sub-industries in the sector are predicted to report a (year-over-year) growth in earnings.
Three of these four industries are projected to report double-digit growth: Oil & Gas Exploration & Production (31%),
Integrated Oil & Gas (22%), and Oil & Gas Equipment & Services (13%). On the other hand, the Oil & Gas Refining &
Marketing (-29%) sub-industry is the only sub-industry in the sector projected to report a year-over-year decline in earnings.

At the company level, Exxon Mobil ($2.36 vs. $1.94) is expected to be the largest contributor to earnings growth for the
sector. If this company were excluded, the estimated (year-over-year) earnings growth rate for the Energy sector would
fall to 4.6% from 12.4%.

Materials: 3 of 4 Industries Expected to Report Year-Over-Year Decline

The Materials sector is expected to report the largest (year-over-year) earnings decline of all eleven sectors at -9.7%. At
the industry level, three of the four industries in this sector are predicted to report a year-over-year decline in earnings:
Metals & Mining (-23%), Chemicals (-7%), and Containers & Packaging (-5%). On the other hand, the Construction
Materials (10%) industry is the only industry in the sector projected to report a year-over-year growth in earnings.

Revenue Growth: 4.6%

The estimated (year-over-year) revenue growth rate for Q1 2024 is 4.6%, which is below the 5-year average revenue
growth rate of 6.9% and below the 10-year average revenue growth rate of 5.0%. If 4.6% is the actual revenue growth rate
for the quarter, it will mark the 15" consecutive quarter of revenue growth for the index.
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At the sector level, nine sectors are projected to report year-over-year growth in revenues, led by the Information
Technology and Energy sectors. On the other hand, the Materials sector is the only sector predicted to report a year-over-
year decline in revenues. One sector (Industrials) is projected to report flat year-over-year revenues (0.0%).

Information Technology: NVIDIA Is Largest Contributor to Year-Over-Year Growth

The Information Technology sector is expected to report the highest (year-over-year) revenue growth rate of all eleven
sectors at 9.5%. At the industry level, 4 of the 6 industries in the sector are predicted to report year-over-year revenue
growth. Two of these four industries are projected to report double-digit growth: Semiconductors & Semiconductor
Equipment (25%) and Software (12%). On the other hand, two industries are projected to report a year-over-year decline
in revenue: Communications Equipment (-7%) and Electronic Equipment, Instruments, & Components (-7%).

At the company level, NVIDIA ($28.47 billion vs. $13.51 billion) is expected to be the largest contributor to revenue growth
for the sector. If this company were excluded, the estimated (year-over-year) revenue growth rate for the Information
Technology sector would fall to 5.8% from 9.5%.

Energy: 3 of 5 Sub-Industries Expected to Report Year-Over-Year Growth of 10% or More

The Energy sector is expected to report the second-highest (year-over-year) revenue growth rate of all eleven sectors at
9.0%. Higher year-over-year oil prices are contributing to the year-over-year improvement in revenues for this sector, as
the average price of oil in Q2 2024 ($80.66) was 10% above the average price for oil in Q2 2023 ($73.56). At the sub-
industry level, all five sub-industries in the sector are predicted to report (year-over-year) growth in revenues. Three of
these five sub-industries are projected to report double-digit growth: Oil & Gas Storage & Transportation (26%), Oil & Gas
Exploration & Production (19%), and Integrated Oil & Gas (11%).

Materials: 3 of 4 Industries Expected to Report Year-Over-Year Decline

The Materials sector is expected to report the largest (year-over-year) revenue decline of all eleven sectors at -2.0%. At
the industry level, three of the four industries in this sector are predicted to report a year-over-year decline in revenues:
Metals & Mining (-3%), Chemicals (-2%), and Containers & Packaging (-2%). On the other hand, the Construction Materials
(2%) industry is the only industry projected to report year-over-year growth in revenues.

Net Profit Margin: 12.0%

The estimated net profit margin for the S&P 500 for Q2 2024 is 12.0%, which is above the previous quarter’s net profit
margin of 11.8%, above the year-ago net profit margin of 11.6%, and above the 5-year average of 11.5%.

At the sector level, seven sectors are expected to report a year-over-year increase in their net profit margins in Q2 2024
compared to Q2 2023, led by the Information Technology (24.8% vs. 23.3%) and Communication Services (13.1% vs.
11.9%) sectors. On the other hand, four sectors are expected to report a year-over-year decrease in their net profit margins
in Q2 2024 compared to Q2 2023, led by the Real Estate (35.3% vs. 36.7%) sector.

Seven sectors are expected to report net profit margins in Q2 2024 that are above their 5-year averages, led by the
Industrials (10.6% vs. 8.3%) and Consumer Discretionary (8.8% vs. 6.5%) sectors. On the other hand, three sectors are
expected to report net profit margins in Q2 2024 that are below their 5-year averages, led by the Health Care (8.3% vs.
10.0%) and Utilities (12.2% vs. 13.5%) sectors. One sector (Materials) is projected to report a net profit margin for Q2 2024
that equals its 5-year average (10.9%).
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Forward Estimates and Valuation

Earnings: S&P 500 Expected to Report Earnings Growth of 11% for CY 2024

For the second quarter, S&P 500 companies are expected to report year-over-year growth in earnings of 8.8% and year-
over-year growth in revenues of 4.6%.

For Q3 2024, analysts are projecting earnings growth of 8.1% and revenue growth of 5.0%.

For Q4 2024, analysts are projecting earnings growth of 17.3% and revenue growth of 5.6%.

For CY 2024, analysts are projecting earnings growth of 11.2% and revenue growth of 5.0%.

For Q1 2025, analysts are projecting earnings growth of 15.2% and revenue growth of 5.9%.

For Q2 2025, analysts are projecting earnings growth of 15.6% and revenue growth of 6.0%.

Valuation: Forward P/E Ratio is 21.2, Above the 10-Year Average (17.9)

The forward 12-month P/E ratio for the S&P 500 is 21.2. This P/E ratio is above the 5-year average of 19.3 and above the
10-year average of 17.9. It is also above the forward 12-month P/E ratio of 21.0 recorded at the end of the first quarter
(March 31). Since the end of the first quarter (March 31), the price of the index has increased by 4.8%, while the forward
12-month EPS estimate has increased by 4.0%. At the sector level, the Information Technology (30.9) sector has the
highest forward 12-month P/E ratio, while the Energy (12.0) sector has the lowest forward 12-month P/E ratio.

The trailing 12-month P/E ratio is 26.4, which is above the 5-year average of 23.4 and above the 10-year average of 21.5.

Targets & Ratings: Analysts Project 8.5% Increase in Price Over Next 12 Months

The bottom-up target price for the S&P 500 is 5978.24, which is 8.5% above the closing price of 5509.01. At the sector
level, the Energy (+16.7%) sector is expected to see the largest price increase, as this sector has the largest upside
difference between the bottom-up target price and the closing price. On the other hand, the Information Technology (+4.9%)
sector is expected to see the smallest price increase, as this sector has the smallest upside difference between the bottom-
up target price and the closing price.

Overall, there are 11,789 ratings on stocks in the S&P 500. Of these 11,789 ratings, 55.1% are Buy ratings, 39.9% are
Hold ratings, and 4.9% are Sell ratings. At the sector level, the Energy (63%), Communication Services (62%), and
Information Technology (61%) sectors have the highest percentages of Buy ratings, while the Consumer Staples (46%)
and Materials (47%) sectors have the lowest percentages of Buy ratings.

Companies Reporting Next Week: 10

During the upcoming week, 10 S&P 500 companies (including one Dow 30 component) are scheduled to report results for
the second quarter.
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Q1 2024: Scorecard

FACTSET

S&P 500 Earnings Above, In-Line, Below Estimates: Q1 2024
(Source: FactSet)
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Q1 2024: Surprise

S&P 500 Sector-Level Earnings Surprise %: Q1 2024
(Source: FactSet)
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Q1 2024: Surprise

S&P 500 EPS Surprise % vs. Price %: Q1 2024
(Source: FactSet)
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Q1 2024: Surprise

S&P 500 Actual EPS Surprise %: Top 10 Q1 Actual EPS Surprises
(Source: FactSet)
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Q1 2024: Growth
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Q1 2024: Growth
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Q1 2024: Net Profit Margin

FACTSET

S&P 500 Net Profit Margins: Q124 vs. Q123
(Source: FactSet)
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Q2 2024: Guidance

Number (#) of S&P 500 Cos. with Q2 Positive & Negative Guidance
(Source: FactSet)
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Q2 2024: EPS Revisions

Upward Change in Q2 EPS (Trailing 4 Weeks): Top 10 S&P 500 Cos.
(Source: FactSet)
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Q2 2024: Growth

S&P 500 Earnings Growth (Y/Y): Q2 2024
(Source: FactSet)
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FY 2024 / 2025: EPS Guidance

FACTSET

Number (#) of S&P 500 Cos. with FY Positive & Negative Guidance
(Source: FactSet)
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CY 2024: Growth

FACTSET
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Geographic Revenue Exposure

FACTSET
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Bottom-Up EPS Estimates: Current & Historical

S&P 500 Calendar Year Bottom-Up EPS Actuals & Estimates
(Source: FactSet)
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Forward 12M P/E Ratio: Sector Level

S&P 500 Sector-Level Forward 12-Month P/E Ratios
(Source: FactSet)
350
30.0
250
20.0
150
10.0
50
oo Info Consumer Consumer
Technology Disc. S&P 500 | Industrials Staples Services Materials Care Real Estate Utilities Financials Energy
mFwd PIE 30.9 281 21.2 204 20.0 19.6 19.2 18.8 16.8 16.2 15.3 12.0
|5 Avg. 24.3 28.0 19.3 201 20.1 18.8 17.8 6.6 19.2 18.4 13.5 2.1
=mA0-YT Ava 206 235 17.9 18.2 19.6 16.1 16.9 16.2 0.0 17.6 13.2 155

Sector-Level Change in Fwd. 12-Month EPS vs. Price: Since Mar. 31
(Source: FactSet)

B-0%

L
@
3

12 0%

Change in BDS (Vertical Axis)

-16/0% -12/0% -8.0% -4.0% 0.0% 4.0% 8.0% 12[0%% 16.10% 20./0%
4.0%
0%
42 0%
“Ho-
2000
Change in Price (Horizontal Axis)
® Consumer Discretionary e Consumer Staples ® Energy = Financials
Health Care Industrials Information Technology = Materials
= Real Estate « Communication Services » Utilities & 3S&P 500

Copyright © 2024 FactSet Research Systems Inc. All rights reserved. FactSet Research Systems Inc. | www.factset.com



P

180.00 E

FACTSET
-
340.00
32000
200.00
- 280.00
260.00
- 24000
200.00

- 22000

jﬂﬁ

10 Yrs.

FactSet)

(Source

10-Years

S&P 500 Change in Forward 12-Month EPS vs. Change in Price

G086.00
5728.00
5370.00
5012.00
4654.00
429600
3838.00
3580.00

r 222200

P

EARNINGS INSIGHT
Forward 12M P/E Ratio

k
» | $202/30/50
o (=] o o
| 1Z0Z/EHED
S egs28883 F20Zi9110
- - - - @ w0 ] o o EZOE/SHLL
EZ0Z/0C/60
VZ0LREIE0 EZ0/5T110
YEOTIELED EZ0ZISTIE0
YEOZIOLLD L EZOZIRTIED
EZOEN0ILL EZOZIEND
EZ0Z/52/80 | Z20zI0E)
EZ0T0ZM™0 ZZ0zienn)
EZ0TTHRD - 7207/80/80
EZ0Z/Z0R0 ZZ0Z/0MG0
Z20ZAELNL ZZ0ZEMD
Z202/5LIG0 | Z20ZSHE0
QOZIEHLD v I ROZILME )
220247050 ] oz
Z20ZASZR0 w.w | 1Z0Z/5Z80
KZ0zILLE ) I 1Z02/62/90
1Z0z4ZL0 1 o IZ02/E0/50
1202/5080 - | 1Z02/50/E0
1Z0Z/E250 “ I 1Z02/90/40
1Z0Z/EZED o} — 02023044
/ ZOZEMD = - - | 0202/ 1460
ozl & @ | 0202191420
00TER0 ¢ 14 - 0202/5450
00zEZRD g w s I 02025280
Q00 = =0 EATATAT
Q0ZI0R0 R e 6102ISLIH )
BI0ZELNL o Lo | BH0ZI0ERD
| B10Z/¥2160 m =] | 6102120180
glozieLLo m L 610219090
GHzOMED & o | §102/5080
B10Z/30/E0 M_ o I GL0Z/LLiZ0
- BUOZIVZIL ~ S | BLOZIZATL
P Bl0ziaLL - w | BIOZIGLDL
Bl0ZIEDMD & o0 8102/2}/80
plozs0m0 £ gL | 8L0ZM1ZM80
BIOZHZIED o | BLOZ/SZIvD
BLOZ/BLAD m BLOZ/LZRED
£I0z/R0N 1] LUnEfzie)
LH0Z/10/60 g L10zHEN)
£VDZIITH0 £VDZIS0/60
LI0ZIZAD =] | L10z/04iL0
L0z =] I e
91021200} n LV0ZGLED
_ﬁ 9407142150 o I Loun
w0 : ! Sl
9102/E0K0 @ I 9Wic/eAl
| s
S10Z1Z0)
3102/FHB0 I oot
S102/6090 |
S102l00 5102/2001
SH0ZEZA I A
PI0ZIELIL) | T
POZIE0IG0
PUOZIZIL0 | wmwmwmg_
228838 8 2 8 I PL02/7Z01
¥ 8 g g o ¥ 8 g o $10Z/8CR0
W =+ -
g e g r¥ELS L | pLOZIZ0IL0
I 8§ 3 § ¢ rF v dgdrg

32

FactSet Research Systems Inc. | www.factset.com

— = 10-Year Avg. Forward 12-Month P/E

5-Year Avg. Forward 12-Month P/E

Forward 12-Month P/E

Copyright © 2024 FactSet Research Systems Inc. All rights reserved.



FACTSET

EARNINGS INSIGHT

10-Years

10

Trailing 12M P/E Rat

10

S&P 500 Change in Trailing 12-Month EPS vs. Change in Price

Years

(Source

FactSet)

28000
26000

200.00

24000

22000

r 200.00

- 180.00

160.00 E

140,00 g
120.00
100.00
80.00
60.00

40.00

20.00

0.00

G450.00
G020.00
5520.00

5160.00

4730.00

4200.00

3870.00

23

r 344000

& 3010.00

2150.00
1720.00
1220.00

2550.00

560.00

43000

0.00

YEOZIvTS0
YZ0ZELED
YZ0zioL0
ECOTIO0NL
EC0Z/GTR0
EZ0Z/0ZH0
EZ0ZIZL0
E20ziz0/z0
ZEOTIETIL
Z20TIGHE0
Ce0ziElL
c20zvss0
Ze0zisTie
VZ0ZiLLT L
lZogizhinl
1202i50/m0
(AL
lZ0ZETED
1Z0ZiELLD
0Z0ziviL
z0z/ez/m0
0Z0Z/ETR0
0Z0Ziakiy0
nzozrineo
GLOZIETILL
GLOZIVTIE0
GLOZ/ALL0
GLOZI0LE0
GHOZ/S0E0
BLOZIVET L
aloziaLoL
BLOZ/E0/R0
BLOZ/v0/A0
BLOZILTED
Bzl
LH0ZR0AL L
LH0Z0/E0
LW0Z7LT R0
LV0ZI0ZI50
LH0Z0LT0
aLoziEnclh
9L0z/LTA0
aLozngiio
JH0ZELE0
910278080
SHOZIELT
shoznzaol
SL0ZIvLB0
SL0Z/60/A0
SH0Z0M0
SHOZIETI0
PHOZEELLL
PHOZIED/G0
vhoziz0iio

Trailing 12-Month EPS

Price

10 Years

S&P 500 Trailing 12-Month P/E Ratio

: FactSet)

(Source

/

38.0
26.0
34.0
320
20,0
28.0
26.0
20,0

18.0

¥Z0Z/60/50
YZ0ZIELED
Y20Z8L0
ELOZGLLL
EZ0Z/0Z/60
EZOZ/GTIL0
EZ0Z/5Z/50
EZOZ/GZIED
EC0ZIIEND
ZZoznnel
[
220278070
Z20Z/01A0
ZL0ZELYO
ZL0ZIGMED
1Z0giLLE )
[F A
120Zis2 R0
1202/62/80
1Z0Z/E0/E0
1Z0/50/E0
120790110
0zoz/ans
0Z0Z7L1E0
0z0ziaLiio
020276150
DZ0Z/ETED
0Z0ZvEN0
GLOZISTIL
GL0Z/0E/60
GLOZIZ0MR0
G102/90/90
GLOZ/B0K0
GLOZ/LIED
BLOZIZLEL
BLOZGLOL
BLOZ7LLB0
BLOZ/ZA0
BLOZ/GZH0
BLOZLEE0
P
LWOEEDL
L02/50/60
LVOZLED
LV0Z7LLE0
LV0Z/GLED
LV0Z7LLLD
L0ZALILL
9102712460
LA
9L0Z/LTIE0
940271040
910Z/E0/Z0
P
510278001
SL0Z/Z1R0
SL0Z/81/80
SLOZI0EK0
SL0Z0ZIE0
PIOZIEEE)
PiLozivzol
FLOZEZR0

16.0
14.0
120
10.0

PLOZIZ0I0

— = Y ear. Ava. Trailing 12-Month P/E

== = B-%ear Avg. Trailing 12-Month P/E

Trailing 12-Month P/E

33

FactSet Research Systems Inc. | www.factset.com

Copyright © 2024 FactSet Research Systems Inc. All rights reserved.



EARNINGS INSIGHT

Targets & Ratings

S&P 500: Percentage of Buy, Hold, and Sell Ratings
(Source: FactSet)
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Important Notice

The information contained in this report is provided “as is” and all representations, warranties, terms and conditions, oral
or written, express or implied (by common law, statute or otherwise), in relation to the information are hereby excluded and
disclaimed to the fullest extent permitted by law. In particular, FactSet, its affiliates and its suppliers disclaim implied
warranties of merchantability and fitness for a particular purpose and make no warranty of accuracy, completeness or
reliability of the information. This report is for informational purposes and does not constitute a solicitation or an offer to
buy or sell any securities mentioned within it. The information in this report is not investment advice. FactSet, its affiliates
and its suppliers assume no liability for any consequence relating directly or indirectly to any action or inaction taken based
on the information contained in this report.
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service constitutes investment advice or FactSet recommendations of any kind. Estimates data is provided for information
purposes only.
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